
This second supplement (the “Second Supplement”) forms an integral part of the prospectus of Ferox
Fund Limited (the “Fund”) dated 16 October 2015 (the “Prospectus”) and must be read in conjunction
with the Prospectus and the first supplement to the Prospectus dated 1 September 2016 (the “First
Supplement”). None of the Prospectus, the First Supplement nor the Second Supplement may be
distributed separately. Unless otherwise defined herein, capitalised terms used in this Second Supplement
have the meaning attributed to them in the Prospectus.

The directors of the Fund and the Master Fund are the persons responsible for the information contained in this
document. To the best of the knowledge and belief of the directors of the Fund and the Master Fund (who have
taken all reasonable care to ensure that such is the case) the information contained in this document is in
accordance with the facts and does not omit anything likely to affect the import of such information. The
directors of the Fund and the Master Fund accept responsibility accordingly.
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Investment Objective, Approach and Restrictions

The following changes are hereby made to the investment approach and investment restrictions of the Master
Fund and the Fund.

Investment Approach

1. The following definition is hereby added to the section of the Prospectus titled, “Definitions” after the
definition of “Companies Law”:

““Connected Fund” a collective investment scheme in respect of which the Investment Manager or
any other member of the Ferox group acts as investment manager or investment
advisor;”

2. In the first paragraph of the section of the Prospectus titled, “Principal Features; Investment Approach”,
at page 9, the following text is hereby added in the fourth line after, “other collective investment
schemes (which may be open-ended or closed-ended, listed or unlisted and may employ leverage)”:

“including Connected Funds”.

3. In the first paragraph of the section of the Prospectus titled, “Investment Objective, Approach and
Restrictions; Investment Approach”, at page 15, the following text is hereby added in the fourth line
after, “other collective investment schemes (which may be open-ended or closed-ended, listed or
unlisted and may employ leverage)”:

“including Connected Funds”,

and the following text is hereby added at the end of the first paragraph:

“Where the Master Fund invests in a Connected Fund, any management or performance fees paid by
such Connected Fund to the Investment Manager or any other member of the Ferox group will be
rebated to the Master Fund or otherwise adjusted so that there is no double charging by such entities.”

4. The third paragraph of the section of the Prospectus titled, “Investment Objective, Approach and
Restrictions; Investment Approach”, at page 15 is hereby deleted in its entirety.

Collateral and asset re-use arrangements

1. The section of the Prospectus titled, “Investment Objective, Approach and Restrictions; Collateral and
asset re-use arrangements” at page 16 is hereby deleted in its entirety and replaced with the following
text:

“Securities Financing Transactions, Derivative Instruments and Collateral and Asset Re-use
Arrangements

The Master Fund may invest in derivative instruments traded on exchange or over-the-counter, including
forwards, futures, options, and swaps (including total return swaps) on equities, rates, indices, bonds,
currencies and other asset classes and may purchase warrants, in each case for investment purposes as
well as to hedge market and currency exposure (“Derivatives Transactions”). The Master Fund may also
enter into securities and commodities lending and borrowing trades, repurchase and reverse repurchase
transactions, sell and buy-back and buy and sell-back transactions, margin lending arrangements and
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other similar transactions (“Securities Financing Transactions”) in pursuit of the Master Fund’s
investment strategy.

The Master Fund may enter into Derivative Transactions and/or Securities Financing Transactions with
the Prime Brokers and/or other brokers and/or counterparties (each a “Trading Counterparty”). The
Master Fund will only enter into Derivatives Transactions and Securities Financing Transactions with
Trading Counterparties which the Directors believe to be creditworthy and which are subject to
prudential supervision. In determining such creditworthiness, the Directors will have regard to any credit
rating of the relevant Trading Counterparty and/or the availability of any guarantee and/or collateral
cover. Trading Counterparties may be entitled to receive a fee or commission in respect of any
Derivative Transaction or Securities Financing Transaction executed by the Master Fund, which may be
reflected in the economics of the relevant transaction.

The Master Fund’s collateral and asset re-use arrangements may vary between Trading Counterparties:

(A) The Master Fund’s current collateral and asset re-use arrangements with the Prime Brokers are
described in the section headed “Prime Brokers” below.

(B) The Master Fund may be required to deliver collateral from time to time to its Trading
Counterparties (other than the Prime Brokers) under the terms of the relevant trading
agreements, by posting initial margin and/or variation margin and on a daily mark-to-market
basis. The Master Fund may also deposit collateral as security with a Trading Counterparty as
broker. The treatment of such collateral varies according to the type of transaction and where it
is traded. Under transfer of title or re-use arrangements, the cash, securities and other assets
deposited as collateral will generally become the absolute property of the Trading Counterparty,
when the collateral is deposited or, as the case may be, at the time of re-use and the Master Fund
will have a right to the return of equivalent assets. There are generally no restrictions on the re-
use of collateral by such Trading Counterparties. A right to the return of equivalent assets will
normally be unsecured and the collateral will be at risk in the event of the insolvency of the
Trading Counterparty. Collateral may also be held by the Master Fund subject to a security
interest given in favour of the Trading Counterparty and, in some cases, other members of the
Trading Counterparty’s group. Where collateral is held on a security interest basis, the Master
Fund will retain a residual interest in the collateral subject to a charge in favour of the Trading
Counterparty and, where applicable, other members of its group as security for the Master
Fund’s obligations to the Trading Counterparty (and, where applicable, other members of its
group). Generally, on the insolvency of the Trading Counterparty, while the Master Fund will
retain its residual interest in the collateral, this may be subject to stays of action, delays and/or
additional charges as part of the insolvency process.

(C) The Master Fund may enter into Derivative Transactions and/or Securities Financing
Transactions under which it is not entitled to require the delivery by its Trading Counterparties
of collateral as security for the Master Fund’s counterparty exposure. Where the Master Fund
enters into arrangements under which it is entitled to receive collateral as security, the collateral
posted will typically be calculated on a daily mark-to-market basis. It is anticipated that such
collateral will generally be restricted to cash and/or high quality government bonds which will
be held by each of the Prime Brokers in their capacity as custodians for the Master Fund as
described under “Prime Brokers” below. There are generally no restrictions on the re-use of
collateral by the Master Fund under the terms of the Articles and this Prospectus.

There are no restrictions under the Articles and this Prospectus on the proportion of the Master Fund’s
assets under management which may be invested in Derivative Instruments or Securities Financing
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Transactions and the Investment Manager anticipates that up to 100% of the Master Fund’s assets under
management may be invested in Derivative Instruments and/or Securities Financing Transactions.

Subject to the Investment Manager’s policy on dealing commissions, the Investment Manager is not
entitled to any fee or commission from any person other than the Master Fund in connection with the
Master Fund’s investments in Derivative Transactions and Securities Financing Transactions.

Any changes to the right of re-use of collateral will be disclosed to shareholders in accordance with the
AIFMD Rules.”

Investment Restrictions

In the first paragraph of the section of the Prospectus titled, “Investment Objective, Approach and Restrictions;
Investment Restrictions”, at page 17:

1. the following text is hereby added at the beginning of sub-section (A):

“save for in respect of investments in Connected Funds,”.

2. the following text is hereby added at the beginning of sub-section (D):

“save for in respect of investments in Connected Funds,”.

Risk Factors

The following text is hereby added to the end of the section of the Prospectus titled “Risk Factors” at page 70.

“Underlying Collective Investment Schemes

The Master Fund may invest in underlying collective investment schemes that make trading decisions
independently of the Master Fund. As a consequence, it is possible that one or more of such underlying
collective investment schemes may, at any time, take investment positions that are the opposite of positions
taken by the Master Fund or any other collective investment scheme in which the Master Fund may invest. It is
also possible that any underlying collective investment scheme in which the Master Fund invests may, on
occasion, be competing with the Master Fund for or to dispose of similar positions at the same time.

Operating Expenses of Underlying Collective Investment Schemes

The Master Fund will bear its pro rata share of the fees and other operating expenses of each underlying
collective investment scheme in which the Master Fund invests, save that, where the Master Fund invests in a
Connected Fund, any management or performance fees paid by such Connected Fund to the Investment Manager
or any other member of the Ferox group will be rebated to the Master Fund or otherwise adjusted so that there is
no double charging by such entities.”

Updating of the Prospectus

Other information contained in the Prospectus has not been updated and reflects the position of the Fund and the
Master Fund as at 16 October 2015.
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